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Time remaining to rein in the impacts of a warming climate

Gt of CO2e for
MSCI ACWI IMI companies

1.5°C - 24.8 months left to limit

warming to 1.5°C

94.2

Gt of CO2e emitted by MSCI
ACWI IMI companies since
the Paris Agreement

Remaining budget

Remaining budget months left to limit
warming to 2°C

M S ‘ I MSCI All Country World Index Investable Market Index
Source: MSCI ESG Research, data as of August 31, 2024
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Progress investment world vs. progress real

economy

Although targets and commitments are being made — there is yet to be a significant reduction in real world emissions as shown by

the MSCI Net-Zero Tracker
Net-Zero Commitments by investors

Global and listed-company GHG emissions

Net Zero Asset Managers Initiative’

» Reach net zero by 2050

» Set 2030 interim target in line with net-zero by
2050

» Review interim target at least every 5 years to
increase percentage of AUM covered until 100% is
achieved

Net Zero Asset Owner Alliance?

» Reach net zero by 2050
» Set interim targets to include 22-32%

emissions reduction by 20205 and 40-60% by
2030.

Net Zero Investment Framework
» Align investment portfolios with the goals of the

Paris agreement

Global GHG

emissions® 51.7 518 519 535 55.3 581 546 55.9 56.3 571

MSCI

ACWIIMI Scope 1** 10.4 10.2 96 10.2 1.4 1.4 10.4 1.6 1.3 11 1.0

Source: MSC| ESG Research, data as of Aug. 31, 2024

Net-Zero Banking Alliance

» Transition the operational and attributable greenhouse gas (GHG)
emissions from their lending and investment portfolios to align
with pathways to net-zero by 2050 or sooner.

> Set targets for 2030 or sooner and for 2050

» 2030 targets to focus on priority sectors — most GHG intensive
sectors — with additional sector targets to be set within 36 months

» Publish annual absolute and emission intensity within a year of
setting targets

*MSCI ACWI Investable Markets Index (IMI). Emissions reflect the addition of China to the MSCI ACWI IMI starting in 2018. Chart shows Scope 1 greenhou se gas emissions of listed companies. 3
Source: The MSCI Net-Zero Tracker — MSCI

M S C I " https://www.netzeroassetmanagers.org/
? https: //www .unepfiorg/net-zero-alliance/ Information Classification: GENERAL
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Steps financial institutions can take to transition
to Net-Zero: How MSCI can help

Measure and Set Targets

Measure baseline emissions

» Calculate financed emissions across asset

Measurement classes

Set targets

» Assess companies’ decarbonisation strategy in
line with industry best practice (Alliances, PAII
[IGCC)

Align to net-zero pathways

» Measure portfolios temperature
alignment (ITR) 5

Trackreal world progress

» Use Emissions Attribution report to identify
the sources of changes in emissions

Strategy,

Objectives &
Target Setting

Risk
Management Portfolio

& Scenario Construction Portfolio alignment

; & Product
Analysis Development Decarbonise Portfolio

Invest in Green Tech and carbon projects

» In depth carbon markets insights*
Build new investment products

Report investment alignment to Net Zero

Using temperature alignment metrics
(ITR) and/or PAII lIGCC Net Zero
Investment Framework

Vote and engage
Assess company decarbonisation
strategy’s comprehensiveness, ambition
and credibility assessment with MSCI
Target Scorecard

» Identify high emitters with insufficient decarbonization pathways

» Assess company's green revenue and green capex

» Use climate metrics to define investment products aligned to Net-Zero

MSCI

Information Classification: GENERAL

* Via MSCI Carbon Markets subscription



Strategic Approaches: Decarbonization vs. Finance
Transition

Two main approaches: 1) Restructure the portfolio and shift capital to greener stocks and sectors or (2) Finance the transition, change
the profile of companies in the portfolio towards those with potential to lead

Total market carbon footprint Finance the transition

Reduce financed emissions +

. 1 ' [
Total market carbon footprint shift toward clean tech

] .
Rebalancing toward ! 'Ret.)algnc[ng toward'
g 1 emission iImprovers

1
1
i lower emitters
|

Carbon Intesnity
Carbon Intesnity

Mlowest Mlower Hlow Mmedium ©high &higher Mhighest M lowest Mlower mlow M medium © high ®higher ™ highest
Economic transmission channel: Economic transmission channel:

Decarbonize Real world Finance
. . companies
portfolio impact transition

M S C I MSCI ESG Research “Financing the Climate Transition: Investment rationale and implementation approaches” — June 2024
Information Classification: GENERAL
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Stewardship &
Engagement Measurement

Measure and
Set Targets

Reporting Strategy,
Objectives &

Target Setting

Risk
Management Portfolio
& Scenario Construction
Analysis & Product .

Development ~

MSCI




What climate metrics shall | use to track my

carbon footprint?

Each climate metric answers different questions

Carbon

» Total amount of GHG
emissions financed by a
portfolio for a given year

» What is my portfolio’s
total carbon footprint?

> [t CO2¢]

Emissions

Financed
Emissions

Production-
based
intensities**

Carbon
Emissions

» Weighted emissions/ EVIC

» How much GHG emissions am
| financing per dollar invested?

» [t CO2e /USD]

Intensity

» Scope 1, 2 (est./reported), Scope 3

>

(reported)- 2008 - current year
Estimated Scope 3, for 15 GHGP
categories 2019 — current year

Financed emissions normalised by
physical production amount

What is my portfolio’s carbon efficiency
per unit of physical production?
Production intensities by sector: oil &
gas, coal, power, energy, automobiles,
aviation, steel, cement

vwvywy

Weighted Average Carbon

Intensity Weighted emissions / Sales
How carbon intense are the business
models of the companies that | am
investing in? [t CO2e / USD]

M < I * Available in May 2024
**: 0il&gas, Coal, Power and Energy production-based intensities: available in March 2024; n,?utomo |Ies V|at| Steel argECﬁEER[productlon based intensities available in April 2024.

orma assl |tat|on



How can | track climate and net-zero targets?

70%

60%

50%

40%

30%

20%

10%

0% e ———
Aug Aug Aug Aug Aug Aug Aug Aug Aug Aug Share.of listed companies that have
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 set science-based climate targets

Percent of companies with climate targets for 2024 and beyond

@ Percent of companies with self-declared net-zero targets, including
SBTi-approved net-zero targets

@ Percent of companies with science-based targets

M S ‘ I Source: MSCI ESG Research, data as of September 30, 2024

Information Classification: GENERAL




How do | track transition plans using the MSCI

Climate Target Scorecard?

» Normalize and compare corporate climate targets, including

SBTi

» Assess the credibility of companies’ transition plans to net-
zero across the various emission scopes

Portfolio Example:

}]( Companies’ Transition Plans

score

Portfolio Benchmark Active
Companies with GHG emission reduction targets 54.5% 94.4% -39.8%
Companies with targets across all scopes 27.3% 80.6% -53.3%
Companies with SBTi approved targets 20.5% 58.3% -37.9%
Companies with top quartile carbon management 18.2% 69.2% 51.0%

Portfolio: Equity Portfolio Example
Benchmark: MSCI ACWI IMI Europe

Drivers of Carbon Emissions

Scope 1 (Reported, 2020) b3.0U
Scope 2 (Reported, 2020) 900
Scope 3 (Estimated, 2020) 656.58
Scope 3 (Reported, 2020) 1.24K
Est. Ratio of Reported vs Total Estimated Emissions* 194%
Target Scorecard
COMPREHENSIVENESS AMBITION
100.00% . -3.23% p.a.
% of company footprint coverad by target Projected reduciion per year to meset stated target™
Comprehensiveness
Type ABSOLUTE, INTENSITY
Unit tCO2e, tCO2e/megajoules (MJ)
Target Scopes nﬂ
Scope 3 upstream categories nﬂﬂﬂﬂ
Scope 3 downstream categories nmmﬂﬂﬂ
% of Company footprint covered by target 100%
Target Calculation date (YYYYMMDD) 20220815
Intention to use carbon offsets Yes
Projected change per year to meet stated target** -3.23% p.a.
Target Year 2050
Track record of meeting historical targets Met some targets
Progress towards active targets On track with some targets

SBTi Commitments

Does the company have at least one SBTi Target approved
Has the company committed to setting a SBTi target

M S < : I Portfolio Example Calculation As of January 24, 2024: Source::Sustainability Reporting Services: https://www.mscicom/our-solutions/esg-

Information Classification: GENERAL


https://www.msci.com/our-solutions/esg-investing/sustainability-reporting-services
https://www.msci.com/our-solutions/esg-investing/sustainability-reporting-services

How credible are companies targets across all

emission scopes?

Within eligible companies in MSCI ACWI Investable Market Index (IMI), a minority manage to get a full credibility weight of 100% for a

given scope.
Total scope 1 credibility weight Total scope 2 credibility weight
5.9% 6.0%
MSCI . MSCI .
ACWI IMI 33.1% ACWI IMI 32.8%
with Targets with Targets
61.0% ST 61.2% S2

Credibility = 100%

M S ( : I Source: MSCI ESG Research. Data as of July 2023

50% = Credibility < 100%

Information Classification: GENERAL

Total scope 3 credibility weight

9.5%

MSCI )
ACWI IMI 31.6%
with Targets

58.9% S3

Credibility < 50%
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Portfolio Alignment

MSCI

Stewardship &
Engagement Measurement

Reporting Strategy,
Objectives &
Target Setting

Risk
Management Portfolio
& Scenario Construction
Analysis & Product
Development



How can | measure Net Zero
alignment with MSCI Implied
Temperature Rise (ITR)?

COMPANY A
MSCI IMPLIED TEMPERATURE RISE 3.4°C @

STRONGLY MISALIGNED

What does it measure?

NGFS 2050 NZ Trajectory

1.5C Trajectory —— Projected Carbon Emissions (Scope 1

. . . Type
» Estimates how companies and investment |

portfolios align with international goals to limit
global warming

» The measure, expressed in °C, estimates the global
rise in average temperature by 2100 and later if the
global economy were to overshoot (or undershoot)
its remaining carbon budget to the same extent as
the company or portfolio in question

» based on a science-based 1.5 °C decarbonization
pathway, aligned to GFANZ best practice guidance

Absolute Carbon Emissions [Mega tons of CO2e]

Implied Temperature Rise Calculation date (YYYYMMDD) 20230130

MSCI &

Information Classification: GENERAL



Portfolio Managers taking into account the

Implied Temperature Rise (ITR)

» The Implied Temperature Rise (ITR) is a key component
in the consideration of transformation

opportunities/risks

» Measures the alignment to Paris climate goals:

« Utilizing the ITR parameter facilitates setting interim
targets and making necessary adjustments to achieve
desired management outcomes.

» Thenitial interim operational target is to enhance the
ITR management parameter of the corporate portfolio
by approximately 0.5°C by 2026.

MSCI

Source: MSCI Client Use Case http

Informa

tion Class

ESG-related Management of the Corporate Portfolio

Portfolio Management

Climate
Control

—_

ESG
Lower
Limit

ification: GENERAL

MSCI ESG
Laggard < BB

ITR
I 1.3°C

¥ 100C

Promoted

Reduced

Excluded

Excluded


https://www.nrwbank.de/export/.galleries/downloads/Dafuer-stehen-wir/Nachhaltigkeit/nrwbank-esg-if-eng.pdf

Overview

@ What is this product about?
« ESGM indicative mapping of the Net Zero Investment

MSCI

Framework (NZIF), which was developed by and for
Paris Aligned Investment Initiative (PAIl) members:
[IGCC, Ceres, Asia Investment Group on Climate
Change, Investor Group on Climate Change.

Mapping across 12,000+ listed companies (Climate
Universe Metrics), to frequently be updated biweekly
with new input data (e.g., disclosure data).

This is a type of maturity scale, i.e., a grouping of
portfolio companies into alignment categories based
on certain criteria. It is a way of measuring portfolio
1.5°C alignment, like Implied Temperature Rise (ITR).

Interpretation of the NZIF text was discussed with the
secretariat of the Institutional Investors Group on
Climate Change (IIGCC).

Source: MSCI ESG Research as of February 2024
Information Classification: GENERAL

NET ZERO

INVESTMENT
FRAMEWORK m

IMPLEMENTATION
GUIDE
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Expected use case of the NZIF maturity scale

1. Assess alignment of assets Achieving

Committed
net zero

Not aligned

Baseline

2. Establish baseline

Baseline + 5 years

3. Set 5-year targets

MSCI

Source: [IGCC: Net Zero Investment Framework: Implementation Guide (Version 1.0 March 2021)
Information Classification: GENERAL



PAIl NZIF maturity scale: six criteria

Asset alignment criteria

Criteria

I Criteria for lower impact companies

Not
aligned

Committed

Descriptions Net-zero | Aligned Aligning

Net-zero criteria

Achieving the emissions intensity required by the 2050
pathway and an investment plan that will maintain it.

A long-term 2050 goal consistent with achieving global

1. Ambition

net-zero

Short- and medium-term emissions reduction targets
2. Targets -

(Scope 1, 2 material Scope 3)
3. Emissions Current emissions intensity (Scope 1, 2 material Scope
performance 3) performance relative to targets
4. Disclosure Disclosure of Scope 1, 2 material Scope 3 emissions

5. Decarbonization
strategy

A quantified plan setting out the measures that will be
deployed to deliver GHG targets, proportions of
revenues that are green and where relevant increases in
green revenues

6. Capital allocation
alignment

A clear demonstration that the capital expenditures of
the company are consistent with achieving net-zero
emissions by 2050

B M E® A~ | K

Source: [IGCC: Net Zero Investment Framework: Implementation Guide (Version 1.0 March 2021)
Information Classification: GENERAL
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MSCI World IMI

MSCI EM IMI

Market trends: Regulations driving differences in NZIF
maturity scales

Distribution of NZIF maturity scale by market and sector

High impact in the MSCI World IMI n=1,700

8%

Low impact in the MSCI World IMI n=3,722 B:7A83°

High impact in the MSCI EM IMI n=1,105 }4%

Low impact in the MSCI EM IMI n=2,112

MSCI

m Aligned

Source: MSCI ESG Research as of April 23, 2024.

Aligning

® Committed ® Not Aligned

Information Classification: GENERAL

Key observations: Regulations matter

We found that a higher proportion of companies
in developed markets (represented by the MSCI
World IMI constituents) met the NZIF categories
of aligned, aligning and committed vs.
companies in emerging markets (represented
by the MSCI EM IMI constituents)

A larger proportion of companies in the high-
impact sectors met at least one of the criteria
and more likely fall into the maturity scale
categories of aligning or committed than
companies in low-impact sectors. Companies in
high impact sectors are traditionally facing
stronger regulatory pressures to disclose
emissions and set targets.

Stronger requirements for high impact sector
companies under the NZIF framework have
driven them to either aligning or committed
categories. The NZIF framework has required
high impact companies not just to disclose
emissions and targets but also to reduce
emissions per the targets.



Stewardship &
Engagement Measurement

Report, Disclose,

Objectives &
E Target Setting
g g Risk
Management Portfolio
& Scenario Construction
Analysis & Product
Development

MSCI




Can | use ITR to identify listed companies aligned
to the Paris Agreement?

Portfolio Benchmark
MSCI ACWI IMI EUROPE_ MSCI ACWI IMI_ implied Temperature Rise Categories % of companies in category
1.5°C Aligned <=15C 20.7%
2.1 °C @ 2.5°C @ O ?
2°C Aligned >15C-2°C 32.0%
B wmisaligned >2.0-3.2°C 33.8%
B stongly Misaligned  >3.2°C 13.5%
<20C
Paris-aligned (52.7%) Non-Paris-aligned (47.3%) 52.7% of companies
T T I within the portfolio (vs.
10 41.6% for the
52.7% benchmark) align with

% of Companies
&n

MSCI

e 3 4 ] £ i g
MSCI Implied Temperature Rise in *C

Source: MSCI ESG Research, data as of April, 2024
Information Classification: GENERAL

=1.5°C

J

20.7%

the goal of limiting
temperature increase to
below 2°C.

20.7% of companies
within the portfolio (vs.
14.9% for the
benchmark) align with
the goal of limiting
temperature increase to
below 1.5°C.



Compare the Implied Temperature Rise (ITR) of different companies

TESLA, INC.
(TSLA)

Industry: Automobiles
Country/Region: United States of Am 1 50 c

1.5° Aligned

Net-Zero 2050 Alignment (7]

ENI S.PA.

(ENI)

Industry: Integrated Qil & Gas
Country/Region: Italy

Net-Zero 2050 Alignment

Absclute emissicns [Megatons C02¢]

g

1125 +

105 2

97.5

82.5 /

60

e / 22 N
375 B

30 =

2020 2030 2040 2050

Absolute emissions [Megatons CO2e]

435
406
377
348
319
290
261
232
203
174
145
116
a7
58
29

0
-29
-58

2020 2030

)
?
%

Decarbonization data as of February 12, 2024*

MSCI

Climate Disclosures

DANONE SA
(BN)

Industry: Food Products

Country/Region: France

2.4°C
Misaligned

Net-Zero 2050 Alignment

Abselute emissions [Megatons CO2e]

45
42
39
36
33
30
27
24
2
18
15

12

2020 2030 2040

EXXON MOBIL CORPORATION
(XOM)

Industry: Integrated Oil & Gas
Country/Region: United States of America

over 3-200

Strongly Misaligned

Net-Zero 2050 Alignment (7]

Absclute emissicns [Megatons CO2e]
1552.5

1445
13455
1242 T

1138.5
1035 3
9315 b
828 L
7245 s,
621 ~
517.5 |
414 .
3105 e
207 ~
103.5 e
0 =toe
1 035 -."""""—--u-—n.—

-207

2020 2030 2040 2050

= Annual Projected Carbon Emissions

=== MSCI Net-Zero 2050 Alignment (Annual Budget)
B Absolute Carbon Budget Overshoot

% Absolute Carbon Budget Undershoot

*It may take up to fourto six weeks for Implied Temperature Rise calculations to reflect newlyissued or updated corporate targets, new emissions figures, estimates, or sales/business segment information. Review times are estimated based
on historical averages; actual review times may vary in accordance with the applicable methodology and subject to the volume of feedback we receive at any given time throughout the year. Please see here for more detailed information:
Information Classification: GENERAL



Our Reporting Solutions:are

Designed to Help You With...

Single integrated platform Regulatory specific reporting
For access to all current and future MSCI Continually expanding regulatory library,
ESG and Climate reports - Regulatory and starting with currently available SFDR, EU
Standard, Issuer, Fund, Portfolio and Index Taxonomy, Swiss Climate Scores

2
Batch reporting Point in time analysis 2
Generate reports using a streamlined and ‘As of’ date functionality
intuitive workflow that includes advanced
reporting capabilities such as batch portfolio Standard and Customizable Reporting
loading On Demand, Managed Service, and

customizable reporting
Enhanced Data Coverage
Extensive data coverage across public and
private asset classes for a more complete
representation of your portfolios

I IS : I Information Classification: GENERAL




Outlook

MSCI




Transition readiness vs pressure

External drivers provide context for company-specific readiness

MSCI

» Company readiness

Transition readiness compared to industry
peers?

- Emissions and targets profile
- Clean tech and innovation positioning
- Financing capacity

Outcome: The more prepared a company is to
transition — or the farther along it is in its transition
— the better positioned it is to avoid costs, preserve

market share, or capitalize on growth opportunities.

Transition Pressure
External

Policy pressures

Where are policies strongest to pressure industries
to decarbonize or support decarbonizing
technologies?

Outcome: The stronger the policy pressures, the higher
the pressure to transition.

Technology pressures

What is the option set of decarbonization
technologies and their level of commercial
adoptability in the next five years?

Outcome: The more options for a company, the higher
the pressure to transition.

This information does not represent a current MSCI ESG Research product offering and is presented as an introduction to a potential conceptual approach. Source: MSCI ESG Research.

Information Classification: GENERAL
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Other MSCI Transition resources

MSCI ESG RESEARCH LLC

The Climate Transition
Is Increasingly About

Opportunity

May 2023

-i What Can Capex Reveal About
Emissions Reductions?

@D August 29, 2024 | Shitiz Chaudhary

Key findings

M

ini

Source: www.MSCl.com

Managing Climate-
Transition Risk in Credit

Portfolios

{4 Jan 31,2022

A portfolio’s climate-transition risk, a major element of overall climate-change risk, is associated with the
portfolio's emission footprint.

We investigate two approaches to reduce credit portfolios’ exposure to climate-transition risk: using either a
decarbonization target as a constraint or a weighting scheme based on the securities’ climate profiles.

Tractability, turnover and trading cost related to each method are crucial factors that may impact the
performance of a portfolio and can help in deciding the approach to managing climate-transition risk.

Olive Is the New Black: The Rise of
Transition Funds

Information Classification: GENERAL

a

RESEARCH INSIGHTS
MSCI ESG RESEARCH LLC

£2023 MSCI Inc. All rights n

» Tools to Track Transition r

A fixed income study of sixteen firms in four sectors
Michael Ridley, Anett Husi, Meghna Mehta

June 2024

25
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Higher impact companies (defined by NZIF): about 35% of
companies in MSCI ACWI IMI universe

Coverage: Climate Action 100+ companies + Real estate GICS sector + Banks GICS industry group + GICS sub—industries below:

High impact sector (GICS® Subindustry) GICSSI Code High impact sector (GICS® Subindustry) GICSSI Code
Electricity utilities Energy Integrated Oil & Gas 10102010 |Aluminum Materials Aluminum 15104010
Electric Utilities 55101010 |Diversified Metals & Mining 15104020
Utilities Independent Power Producers & Energy Traders 55105010 |Industrials Trading Companies & Distributors 20107010
Multi-Utilities 55103010 |Cement Materials Construction Materials 15102010
Oil & gas Energy Integrated Oil & Gas 10102010 |Pulp & paper Materials Paper Packaging 15103020
Oil & Gas Refining & Marketing 10102030 |Paper Products 15105020
Oil & Gas Exploration & Production 10102020 |Steel Materials Steel 15104050
Oil & Gas Storage & Transportation 10102040 |Chemicals Materials Commodity Chemicals 15101010
Diversified Chemicals 15101020 |Diversified Chemicals 15101020
Oil & gas distribution Energy Oil & Gas Storage & Transportation 10102040 |Fertilizers & Agricultural Chemicals 15101030
Oil & Gas Exploration & Production 10102020 |Industrial Gases 15101040
Materials Diversified Chemicals 15101020 |Specialty Chemicals 15101050
Coal mining Energy Coal & Consumable Fuels 10102050 |Diversified mining Materials Diversified Metals & Mining 15104020
Oil & Gas Refining & Marketing 10102030 |Copper 15104025
Consumer discretionary Automobile Manufacturers 25102010 |Steel 15104050
Industrials Industrial Conglomerates 20105010 ﬁtsf‘tfmgr‘:tss”'a's Information technology Electronic Equipment& | 594310
Trading Companies & Distributors 20107010 |[Technology Hardware, Storage & Peripherals 45202030
Materials Diversified Metals & Mining 15104020 |Industrials Aerospace & Defense 20101010
Steel 15104050 |Construction Machinery & Heavy Trucks 20106010
Autos Consumer discretionary Automobile Manufacturers 25102010 |[Heavy Electrical Equipment 20104020
Airlines Industrials Airlines 20302010 |Electrical Components & Equipment 20104010
Shipping Energy Oil & Gas Storage & Transportation 10102040 |Consumer discretionary Consumer Electronics 25201010
Industrials Marine 20303010 |Materials Construction Materials 15102010

MSCI

Source: IIGCC: Net Zero Investment Framework: Implementation Guide (Version 1.0 March 2021)
Notes: The Global Industry Classification Standard (GICS) is the global industry classification standard jointly developed by MSCI and S&P Global Market Intelligence.

Information Classification: GENERAL




Percentages of companies that met NZIF maturity scale criteria by impact
categories and markets

Percentages of companies that met maturity scale criteria by impact categories
and markets

Disclosure-action gap 100%

» Across both the MSCI World IMI and MSCI EM
IMI universe, criteria 1, 2, 3 and 4 appeared
harder for companies to meet than criterion 5.

* Our NZIF alignment datapoint indicated a large
portion of issuers have set some type of
decarbonization strategy (criterion 5)

90%

80% 76% 77%

Target-performance gap
« Across all markets and sectors, criterion 3
(emissions performance) had a higher pass

70% 69%  69%
60%
50%
a0% 34%

rate than criteria 1 (ambition), 2 (short-term 209

targets). 30% 24% 3%

« These companies had not necessarily set both - 21%21% 21%

short-term and medium-term targets nor ’ 14%15% 14% 100/

committed to ambitious long-term net-zero 10% . 6% % 8% 10/° °

targets. 4/

0%

% of companies that met criteria

Criteria 1 Criteria 2 Criteria 3 Criteria 4 Criteria 5
(Ambition) (Targets) (Emissions (Disclosure) (Decarbonization
performance) strategy)
m | ow impact in the MSCI EM IMI n=2,112 High impact in the MSCI EM IMI n=1,105
M S C I Source: MSCI ESG Research as of April 23,2024. B |ow impact in the MSCI World IMI n=3,722 B High impact in the MSCI World IMI n=1,700

Information Classification: GENERAL



Product development: How do | identify climate transition leaders/laggards?

MSCI

Company emission intensity

Does the company have
Scope 1,2and 3

SBTi-approved targets or a
credible track record?

MSCI Climate Action
Indexes select the top
half ' companies in
each Global Industry
Classification
Standard (GICS)®
sector

How is the company

Is the company active in
managing climate risks?

green product or services?

(MSCI Climate Action index methodology)
"The MSCI Climate Action Indexes select 50% of companies by count, not by market cap. Bifisrisnetd gro Bha seificayicas BN ERALtandard jointly developed by MSCI and S&P Global Market Intelligence

Information Classification: GENERAL
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MSCI Contacts — Italy

For more details please contact:

Michela.rota@msci.com
Xiaoou.ye@msci.com
llaria.digiamberardino@msci.com

MSCI

Information Classification: GENERAL
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About MSCI

MSCI is a leading provider of critical decision support tools and services for the global
investment community. With over 50 years of expertise in research, data and technology, we
power better investment decisions by enabling clients to understand and analyze key drivers
of risk and return and confidently build more effective portfolios. We create industry-leading
research-enhanced solutions that clients use to gain insight into and improve transparency
across the investment process. To learn more, please visit www.msci.com.

MSCI

Information Classification: GENERAL
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Notice and Disclaimer

This document and all of the information contained in it, including without limitation all text, data, graphs, charts (collectively, the “Information”) is the property of MSCI Inc. or its subsidiaries (collectively, “MSCI"), or MSCI's licensors, direct or indirect suppliers or any third party involved in making or
compiling any Information (collectively, with MSCI, the “Information Providers”) and is provided for informational purposes only. The Information may not be modified, reverse-engineered, reproduced or redisseminated in whole or in part without prior written permission from MSCI. All rights in the
Information are reserved by MSCI and/or its Information Providers.

The Information may not be used to create derivative works or to verify or correct other data or information. For example (but without limitation), the Information may not be used to create indexes, databases, risk models, analytics, software, or in connection with the issuing, offering, sponsoring,
managing or marketing of any securities, portfolios, financial products or other investment vehicles utilizing or based on, linked to, tracking or otherwise derived from the Information or any other MSCI data, information, products or services.
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Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast or prediction. Past performance does not guarantee futureresults.

The Information may include “Signals,” defined as quantitative attributes or the product of methods or formulas that describe or are derived from calculations using historical data. Neither these Signals nor any description of historical data are intended to provideinvestment advice or a
recommendation to make (or refrain from making) any investment decision or asset allocation and should not be relied upon as such. Signals are inherently backward-looking because of their use of historical data, and they are not intended to predict the future. The relevance, correlations and accuracy
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The Information should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. All Information isimpersonal and not tailored to the needs of any person, entity
or group of persons.

None of the Information constitutes an offer to sell (or a solicitation of an offer to buy), any security, financial product or other investment vehicle or any trading strategy.

Itis not possible to invest directly in an index. Exposure to an asset class or trading strategy or other category represented by an index is only available through third party investable instruments (if any) based on that index. MSCI does not issue, sponsor, endorse, market, offer, review or otherwise
express any opinion regarding any fund, ETF, derivative or other security, investment, financial product or trading strategy that is based on, linked to or seeks to provide an investment return related to the performance of any MSClindex (collectively, “Index Linked Investments”). MSCI makes no
assurance that any Index Linked Investments will accurately track index performance or provide positive investment returns. MSCI Inc. is not an investment adviser or fiduciary and MSCI makes no representation regarding the advisability of investing in any Index Linked Investments.

Index returns do not represent the results of actual trading of investible assets/securities. MSCI maintains and calculates indexes, but does not manage actual assets. The calculation of indexes and index returns may deviate from the stated methodology. Index returns do not reflect payment of any
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Constituents of MSCI equity indexes are listed companies, which are included in or excluded from the indexes according to the application of the relevant index methodologies. Accordingly, constituents in MSCI equity indexes may include MSCI Inc., clients of MSCI or suppliers to MSCI. Inclusion of a
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Data and information produced by various affiliates of MSCI Inc., including MSCI ESG Research LLC and Barra LLC, may be used in calculating certain MSCl indexes. More information can be found in the relevant index methodol ogies on www.msci.com.

MSCI receives compensation in connection with licensing its indexes to third parties. MSCI Inc.’s revenue includes fees based on assets in Index Linked Investments. Information can be found in MSCI Inc.'s company filings on the Investor Relations section of msci.com.

MSCI ESG Research LLC is a Registered Investment Adviser under the Investment Advisers Act of 1940 and a subsidiary of MSCI Inc. Neither MSCI nor any of its products or services recommends, endorses, approves or otherwise expresses any opinion regarding any issuer, securities, financial
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Any useof or access to products, services or information of MSCl requires a license from MSCI. MSCI, Barra, RiskMetrics, IPD and other MSCI brands and product names are the trademarks, service marks, or registered trademarks of MSCI or its subsidiaries in the United States and other jurisdictions.
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MIFID2/MIFIR notice: MSCI ESG Research LLC does not distribute or act as an intermediary for financial instruments or structured deposits, nor does it deal on its own account, provide execution services for others or manage client accounts. No MSCI ESG Research product or service supports,
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Privacy notice: For information about how MSCI collects and uses personal data, please refer to our Privacy Notice at https.//www.msci.com/privacy-pledge.
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About MSCI: ESG

About MSCI ESG Research Products and Services

MSCI ESG Research products and services are provided by MSCI ESG Research LLC, and are designed to
provide in-depth research, ratings and analysis of environmental, social and governance-related business
practices to companies worldwide. ESG ratings, data and analysis from MSCI ESG Research LLC. are also
used in the construction of the MSCI ESG Indexes. MSCI ESG Research LLC is a Registered Investment
Adviser under the Investment Advisers Act of 1940 and a subsidiary of MSCI Inc.

About MSCI Inc.

MSCI is a leading provider of critical decision support tools and services for the global investment
community. With over 50 years of expertise in research, data and technology, we power better investment
decisions by enabling clients to understand and analyze key drivers of risk and return and confidently build
more effective portfolios. We create industry-leading research-enhanced solutions that clients use to gain
insight into and improve transparency across the investment process.

To learn more, please visit www.msci.com.
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Contact Us

AMERICAS EUROPE, MIDDLE EAST & AFRICA ASIA PACIFIC

United States

Canada + 14166876270 Germany +4969 13385900

Brazil + 5511 4040 7830 Switzerland +41 22817 9777

Mexico + 5281 1253 4020 United Kingdom + 44207618 2222
Italy +39 02 5849 0415

* = toll free
msci.com n

MSCI

+1 888 588 4567 * South Africa+ 27 21 673 0103

France + 33176769 810

The process for submitting a formal index complaint can be found on the index regulation page of MSCI's website at:
https://www.msci.com/index-regulation.

Information Classification: GENERAL

China + 862161326611

Hong Kong + 852 2844 9333
India +91 2267849160

Malaysia 1800818185 *

South Korea +82 70 4769 4231
Singapore +65 67011177

Australia +612 9033 9333
Taiwan 008 0112 7513*

Thailand 0018 0015 6207 7181*
Japan +81 3 4579 0333
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